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PREFACE

The Growth and Poverty Reduction Strategy (GPRSsIB document that outlines
how government with the support of Ghanaians wamisiake the country better by
reducing the number of people who are poor andaoripg the quality of life of all
Ghanaians between 2006 and 2009. It is a followeugne first document known as
the Ghana Poverty Reduction Strategy (GPRS [) whiad implemented from 2003
to 2005. The GPRS Il covers three broad areas twénsd developmentPrivate
Sector Competitivenegssluman Resource Developmeand Good Governance and
Civic Responsibility

The Annual Progress Report (APR) is prepared eyer to show how much

progress we have made, as a nation, in achievengdhls, objectives and targets we
have set out in the GPRS II. This report is thehtkigto be prepared since the
preparation of the APRs commenced. It is also th&t keport that assesses
government performance under GPRS Il. The 2009 ARR been prepared by
comparing what government set out to do (targetsyhat it was able to achieve. It
also shows the evidences (indicators) of governraehievements.

The information in this report should be of intérés the general public since a
public that is well informed can actively take partecisions on national issues that
affect their lives. This simplified version is tleéore an attempt to make the 2009
APR easy for many people to read and benefit from information it contains.
Therefore, this report is very simple to read bomtains the key messages in the
original report.

viii



CHAPTER 1: INTRODUCTION
1.1 BACKGROUND

In 2003 the Government of Ghana introduced and emphted a new programme
known as the Ghana Poverty Reduction Strategy (GHRhich shows how the
government intended to develop the country and awgrthe quality of life of
Ghanaians over the period 2003 — 2005. The mainadithe GPRS | was to bring
about positive changes in the economy, and redonerfy in the country.

After the GPRS | programme ended in 2005, a foligwwprogramme called the
Growth and Poverty Reduction Strategy (GPRS 1) waspared to be put in
operation between 2006 and 2009. GPRS Il was aahgtbwing the economy faster
as a means to reducing poverty.

To do this, GPRS Il pays attention to changingrthiire of the economy, expand the
export base and increase agricultural output anal rncomes. It does this through
activities to provide support to those who run rthewn businesses to be able to
increase productivity, produce and sell more botshana and in other countries. It
also considers the needs of women, children angdbein society.

GPRS Il brings together Government policies andymmmes that are carried out by
various institutions and also brings on board mtéipnal agreements, which Ghana
has signed. These include the Millennium Develogméoals (MDGs), New
Partnership for Africa’s Development (NEPAD), AlidPeer Review Mechanism
(APRM), Convention on the Elimination of All formsf Discrimination Against
Women (CEDAW), etc.

The measures that are implemented under GPRS Imaent to achieve positive
results in the following key areas:

Continued Macroeconomic Stability
Private Sector Competitiveness

Vigorous Human Resource Development
Good Governance and Civic Responsibility



CHAPTER 2: CHANGES IN THE MACROECONOMY
AND ECONOMIC MANAGEMENT

2.1 INTRODUCTION

The overall aim of the GPRS 1l is to increase tize f the economy and raise the
income of Ghanaians to the same level as thoselmdan middle income countries

by 2015. This will allow the majority of Ghanaiatesenjoy better standards of living,
have access to good food, housing, clothing, wagucation, health and transport
facilities.

This section of the APR reviews how much moneydbantry earned through the
sale of all the goods and services that was pratiucéhe country, money the nation
it owed other countries, as well as Ghana’s dealmigh other countries.

2.2 PROGRESS IN KEY AREAS OF THE ECONOMY

The value of all the goods and services producdtiencountry known as Gross
Domestic Product (GDP) increased by 4.7% from US88&41 million in 2008
to US$16,912.24 million in 2009 (Figure 1 & 2). $hheans that the economy of
Ghana became bigger in 2009 than it was in 2008.

As a result, the average income of each Ghana@eadsed from US$712.25 in
2008 to US$722.24 in 2009.

Figure 1: Size of the Economy, 2006 -2009 (in ‘0QBS$)
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Year

Size of the Economy (‘000 US$)

Source: MOFEP/GSS, 2009



Figure 2: Growth of the Economy, 2006 -2009 (%)
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GDP Growth Rate (%)

Source: MOFEP/GSS, 2009

Where did the growth in the economy come from?

Unlike 2008 where the expansion in the economy caramly from the Service
sector, in 2009 expansion of the economy was ledhleyAgricultural sector
which grew by (6.2%), followed by Service (4.6%Mdalndustry (3.8%) in that
order.

Both Industry and Service sectors declined in gnowkhe Industry sector
declined from 8.1% in 2008 to 3.8% in 2009, whitatt of Service sector also
declined from 9.3% in 2008 to 4.6% in 2009 (Fig8)e

Figure 3: Sources of Growth of the Economy, 2006 699

Growth rate (%)

Source: MOFEP/GSS, 2009

Inflation (Price Stability)

Inflation tells us how the level of prices (for hatonsumer and producer items) in a
country remain the same or change during the yealividuals and businesses
generally find it difficult to plan for the futureshen they are not sure of how the
prices of goods and services will change over time.

It is therefore important for government, businesaed households to understand
these changes over time in order to better martage iusinesses and their incomes
and thus maintain a stable standard of living.

2



The average increase in price level for the er@9 was 15.97% compared to
18.1% in 2009 (Figure 4).

Similar to 2008, the price increases in 2009 weghdr for non-food items such
as fuel and electricity than for food items. Pricerease for non-food items was
14.4% in 2009 while that of food was 18.8%.

Figure 4: Changes in general price level (Inflatioh (%)
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Source: BOG/GSS, 2009

Interest Rates (How much it cost to borrow from theBank)

The interest rate that the Bank of Ghana (BOG)gdwmits borrowers especially the
commercial banks is known as the Prime Rate agidets an idea of how much it cost
for one to borrow from the bank. If the Prime Rsg¢ by the Bank of Ghana declines
it means that commercial banks can also affordwef the interest rates they charge
their customers.

The Prime Rate increased from 17% in 2008 to 182©00.

As a result, the interest rate which commerciakBarharge their customers when
they take loans from the banks increased from 2%3.262008 to 31.92% in 2009.

Meanwhile the interest rate that customers earmvithey save at the commercial
banks (annual average interest rate on savingssdspalso increased from 9% in
2008 to 9.17% in 2009 (Figure 5).

There is a major concern with the big differenceMeen the interest rate at which
commercial banks charge their customers when gy fo them and the interest
rate that customers earn when they save at the eocrah banks. This
discourages customers from saving with commeraakb.



Figure 5: Trends in Interest Rates (%)
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Exchange Rate (How much Ghana Cedi you need to exatge with one unit of
other currencies, example US Dollars)

The Exchange Rate of the Ghana Cedi compared tthemourrency refers to the

value of the cedi in terms of that currency (ehg. US Dollar). It means how much of
the Ghana Cedi one requires in order to get oneafiranother currency (e.g. US$

dollar).

The value of the Ghana Cedi is said to be down where Ghana Cedis are needed
to buy another currency like the US Dollar or BtitiPound. The value of the Ghana
Cedi may fall for a number of reasons. This inckiddnen Ghana buys more things
from outside the country (imports) than it sellgtie outside world (exports).

The value of the Ghana Cedi went down against tapmcturrencies in 2009. It
went down by 15% against the US dollar, 16% agdiresEuro and 21.5% against

the Pound Sterling.

The value of the Ghana Cedi against the US dall20D9 was however tougher as
compared to its value in 2008 when it went dowr20y1% (Figure 6).

These differences show that more of the Ghana Qeslis needed to exchange for
the major foreign currencies in 2009.



Figure 6: Trends in Depreciation of Ghana Cedi agaist US Dallar (2005 — 2009)
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Source: BOG, 2009

Domestic Revenue

The money which the government gets from within toentry, through taxes or
borrowing, is referred to as Domestic Revenue, ianal major source of funds for
developing the country. If government is able tbrgere money from its people, the
country will not depend on other countries for sissice. The collection of taxes is
one of the main means by which government mobilikesestic revenue.

Revenue obtained through taxes and other locatssun 2009 was GH¢5,673.98
million compared to GH¢4,802.4 million in 2008.

This represents about 50% of all revenues obtdimethe year.

The total taxes and other sources of local revénaiewent to government in 2009
accounts for 26.1% of the total value of all go@asl services produced in the
country during the year.

Figure 7: Domestic Revenue as Percentage of GDP (20- 2009)

hili

Source: MOFEP, 2009
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Budget Deficit

In any given year the difference between how muohat&on spends and how much it
earns or its revenue is known as the Budget Defl¢ie budget deficit is paid for,
either through borrowing or grants/gifts.

In 2009, the difference between the amount of maheygovernment spent and the
revenue it was able to raise (Budget Deficit) wat@,193.162 million instead of
a target of GH¢2,049.389 million.

The difference between how much the governmenttsp@hhow much revenue it
was able to raise in 2009 was about 10.1% of theevaf all goods and services

produced (GDP) in 2009. This was higher than tingetaof 9.4% that was set in
the 2009 budget but lower than the level achiewe2l008 which was 14.9% of the

value of goods and services produced during theat (fegure 8).

Figure 8: Budget Deficit as percentage of GDP (20052009)

]"IIE

Source: MOFEP, 2009
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This means that government spent GH¢ 833.62 miihone than it had planned, even
though revenue from taxes and other means reduc€&H¢ 73.10 million over the
amount originally planned.

Public Debt

The total value of goods and services that theonatives to creditors in and outside
the country is what is known as the public debBb&na.

The total debt Ghana owed to creditors in and dat$he country increased in
20009.

The total debt Ghana owed creditors in and outdidecountry increased from US$
8,073.3 million in 2008 to US$ 9,249.92 million2009. About 45.9% of this debt is
owed to creditors in the country, while the rest.{86) is owed to creditors outside
the country (external debt).

The share of Ghana’s debt in total value of goods$ services produced (i.e.
GDP), which shows our ability to repay our debt semed to 61.72% of GDP in
2009 from 55.3% of GDP in 2008.



Figure 9: External Debt Servicing as percentage g&DP (2005 — 2009)
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Source: MOFEP, 2009

&1 %)

0!

Balance of Payments

The difference between the value of goods and @s\that a nation buys from other
countries (imports) and what the nation sells teeptountries (exports) is known as
the country’s Balance Of Payments. A nation thgtans more goods and services
than it exports is likely to experienceBalance Of Payments Deficivhile a nation
experiences 8alance Of Payment Surplughen it exports more goods and services
than imports.

Unlike 2008 where the country imported more goodd services than what it
exported (US$904.8 million), in 2009 the countrydeaa Balance Of Payment
Surplus of US$1.2 billion.

The Balance Of Payment surplus came as a resulonéased revenue from
exports especially increases in the prices of thenty's major exports, mainly
Cocoa Beans and Gold.

The value of all the goods and services, includiraghinery and machinery parts,
and petroleum products which Ghana bought from rotteuntries (called
Merchandise Imports) also declined by 29.5%, fro8%L0,300 million in 2008 to
US$8,013.6 in 2009.

The value of oil imports dropped to US$1.5 billion2009 from US$2.4 billion in
2008. The reduction was mainly because of lowearegrof crude oil as well as oil
products on the international market.

2.3 CHANGES IN LEVEL OF POVERTY IN THE COUNTRY

The continuous increase in the size of the econowey the years is bringing about
more progress in reducing poverty.

Ghana has already achieved the Millennium Develgpn@oal (MDG) aim of
reducing by half, the proportion of the populatiwho are extremely poor (due to
the fact that they cannot meet their basic foodseoption needs) before the year
the aim is expected to be achieved, which is 2015.



The total amount government spent on programmesdmeducing the number of
poor people increased from GH¢ 1,791.95 in 2008Hs 1,856.19 in 2009. This
means that government spent 24.2% of its mone@@9 ®»n such programmes.

Figure 10: Trends in Poverty Reduction (% of Popul&on under Poverty)

1 1 1 & (
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Source: GSS, 2008



CHAPTER 3: PRIVATE SECTOR COMPETITIVENESS

3.1 INTRODUCTION

The private sector in Ghana includes all the actutside the public sector and
activities that are not carried out by governmanithe public sector. This is made up
of activities undertaken by individuals and bussess in agriculture (including
fisheries), trade and industry, services and o#imeerging sectors such as ICT and
tourism. When the private sector grows the natisa grows. That is why the private
sector is described as thengine of growthof the economy.

One of the main objectives of the GPRS Il is to endileasier for the private sector to
carry out its activities so that businesses wilbvgrand provide the majority of
Ghanaians with good paying jobs. This 2009 AnnualgRess Report (APR) shows
how much effort has been made in the following &msas:

Making it easy for private sector to grow their inesses (Private Sector

Development)

Making agriculture attractive and profitable (Modized Agriculture)

Fisheries and fishing farming (Fisheries And Aguiace)

Protecting the environment and managing well thamahresource

Development of trade and industry

Transport Infrastructure: Road, Rail, Water and Air

Energy supply to support industry and households

Science and technology for increased productivity development

Information and Communication Technology (ICT)

Tourism

Job creation and expansion of social safety nets

3.2 MAKING IT EASY FOR PRIVATE SECTOR TO GROW THEIR
BUSINESSES (PRIVATE SECTOR DEVELOPMENT)

Progress in Key Areas

The private sector performed well in 2009 desphitednergy crisis and financial crisis
that took place throughout the world in 2008. Credithe private sector however
declined.

The total amount of money that banks in Ghanateftusinesses declined from
US$ 4,612.72 million in 2008 to US$ 4,414.09 miilicn 2009. This represents
26.1% of total value of goods and services prodyced GDP) in 2009 (Figure
13).

The value of new investments (known as Private drikevestments) increased
from US$ 3,114 million in 2008 to 4228.06 in 20@t of this amount, a total of
US$1,677.84 million were investments from other ntoas into Ghana which
was about 38.5% more than that of 2008 (Figure 11).



Figure 11: Credit to the Private Sector (% of GDP)
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Source: BOG, 2009
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The number of days it takes for one to registeompmany reduced to 5 days in
2009 from 10 days in 2008 (Figure 12).

The number of days for resolving business dispiaek over 100 days in 2009 as
compared to only 30 days in 2008 (Figure 13). Timisease was because the fees
collected for sending a case to the court was mdiuic 2009. This led to an
increase in the number of cases filed at the ComiaieCourts.

Figure 12: Number of days to register Limited Liablity Company, 2005 - 2009

Source: MOTIPSD/PSI, 2009
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Figure 13: Number of days to Resolve Commercial Disites
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3.3 MAKING AGRICULTURE ATTRACTIVE AND PROFITABLE
(MODERNIZED AGRICULTURE)

The use of modern methods of agriculture is impdrfar improving the nation’s
capacity to feed itself, providing raw material ftsr industries, and selling the rest to
other countries for other currencies (foreign exgjgathrough exports).

Progress in Key Areas

Agricultural production in the country continued increase in 2009. Total
production of the food we eat regularly (major &afwods) recorded a major
increased from 24,293,323 metric tonnes in 20026¢555,470 metric tonnes
representing an increase of about 9.3% (Figure 146 There was an increase in
production of all staple food items in 2009 exaosptoyam.

Figure 14: Production Levels of Selected Staple FddCrops (2007-2009)
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Figure 15: Production Levels of Selected Staple FddCrops (2007-2009)
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Source: MOFA, 2009

Total food production for human consumption in 2028 20,208.7 metric tonnes.
This was double the quantity of food need by altspas in Ghana (national
consumption needs) of 9,870.4 metric tonnes. Tme than enough food was
grown for consumption in 2009. In other words, Ghattained food security.

On the other hand, rice production fell short diior@al consumption needs by as
much as 372,200 metric tonnes.

During the 2008/2009 crop season, a total of 78 @8tric tonnes of cocoa beans
were declared purchased. This represents a 4.4%ase over the 2007/2008 level.

The total value of cocoa beans and cocoa prodotdsts other countries in 2009
is estimated at US$1,866.03 million which is anréase of about 65% over the
2008 level of US$1,132.65 million. Currently theuotry can process about
358,000 metric tonnes of cocoa locally.

The production of animals for food (livestock) iG® increased by an average of
3%, compared to 4.5% observed in 2008 (Cattle; 19K8éep; 3.2%, goat; 5.0%,
poultry; 8.8%, and pig; -3.0%). In addition, theagtity of chicken brought into the
country declined by 23.7%, while beef declined 6.

The size of land used for farming that was providatth water through irrigation
(usually called agricultural lands under irrigajiatecreased from 23,657 hectares
in 2008 to 21,970 hectares in 2009 (Table 1).

Table 1: Improving the Environment for Agricultural Productivity

INDICATOR

1.

Percentage of cultivated land
under irrigation

Target in
2009

s0.35

Indicator
Level at
20C7
0.21%

Indicator
Level at
208
0.8S%

Indicator
Level at 2009

0.47

Progress towards target

Target not achieved.

(Area developed for (25,000) |(15,108.3) |(23,657) (21,970.0)
irrigation/ha)
2. The Share of Credit to 10% 4.41% 4.28% 4.74% Target not achieved

Agriculture, forestry and
Fishing by Deposit Money
Banks (excluding Cocoa)

However there was marginal
improvement of about 0.5% over the
2008 level

Source: MOFA, 2009
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The size of bank credit that goes into agricultymadduction (including forestry
and fisheries) continued to be low. Bank crediagpiculture production increased
marginally from 4.28% in 2008 to 4.74% in 2009. Bus is still far lower than the
GPRS Il target of at least 10%.

3.4 FISHERIES = AND FISHING FARMING (FISHERIES  AND
AQUACULTURE)

Progress in Key Areas

Fish production in Ghana reduced in 2009. Howevee total area of
pong/cage/pen under fish farming continued to meeefrom 9,683 hectares in
2008 to 9,772 hectares in 2009 (Figure 16).

The total fish supply in Ghana was 567,145 metimes in 2009, compared to
587,988.30 metric tonnes in 2008, representingdindeof 3.8%. The supply in
2009 was far less than the national need of ab@@DA0 metric tonnes.

Out of the total supply of fish in Ghana, about , Y4@ metric tonnes were brought
from other countries (import) and the remaining 498 metric tonnes were
produced from waters in the country, either fromska or fishponds.

Figure 16: Total Surface Water Area under Farming éxcluding cages) (ha)

Totalsurface waterarea (Ha)

Year

Source: MOFI, 2009

More needs to be done to increase fish production.

3.5 PROTECTING THE ENVIRONMENT AND MANAGING WELL TH E
NATURAL RESOURCE

A nation cannot continue to grow its economy argduce poverty if it destroys its
environment and misuses its natural resources. régelts of measures aimed at
restoring the destroyed environment and improvimg management of the natural
resources show success in some areas and slovegsagrothers.
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Progress in Key Areas

Total output of the various mineral resources iasegl, leading to increase in revenue
and jobs.

Mineral royalties increased from about GH¢59 milliom 2008 to about 94.2
million in 2009

Tax revenue from minerals increased from GH¢89ionilin 2008 to GH¢319
million in 2009. This was an increase of 258.4%rdtie 2008 level (Figure 17).

Figure 17: Mineral Royalties and Taxes (million GH¢

Royalties & Tax Revenue from minerals (000
GHC)

Year

Source: MLFM, 2009

Overall investment into the sector continues tarelese. Falling from US$765.30
million in 2008 to US$762.26 million in 2009.

The time taken to register land reduced furthemf@®months in 2008 to about 2.5
months in 2009 (Figure 18). This has been posdilleleause more Customary
Land Secretariats have been established acrosstuiméry.

Figure 18: Time Taken to Register Land (Months)

/

Number of months

Year

Source: MLFM, 2009
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The cost of destroying the nation’s environmenfressed in terms of the total
value of goods and services produced (GDP) incdefisen 7% to 10% in 2009
(Figures 19).

Figure 19: Cost of Environmental Degradation as Perentage of GDP (%)

Source: MLFM, 2009
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The size of destroyed forest that was re-plantstifred in 2009 was 13,315
hectares instead of the target of 20,000 hectdfgmire 20). As was done in
2008, government decided to maintain the plantaticather than add more
plantations in 2009.

Figure 20: Hectares of Degraded Forest Replanted/Rtored (Ha)
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Year

Degraded forest restored (ha)

Source: MLFM, 2009
Also to ensure community participation in the masrmagnt of the natural

resources, eight (8) Community Resource Manageezds (CREMAS) were
inaugurated in 2009.
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3.6 PROMOTING TRADE AND INDUSTRY

Growing Ghanaian industries and supporting tradigvities are important for

poverty reduction. Selling to other countries (exppprovides jobs, incomes and
foreign exchange while buying from other countfiegports) also presents producers
with equipment and supplies needed to produce farkets in and outside the
country. The growth of industries, particularly mé&acturing is also a source of good
paying jobs.

Progress in Key Areas

The value of production of all industries in Ghanareased by 3.8% in 2009
compared to 8.1% in 2008 (Figure 21). The increeas lower than the target of
5.9% in the budget.

Figure 21: Trends in Industrial Growth, 2006 — 2009%)

1l

Year

Industrial sector growth (%)

Source: MOFEP/GSS, 2009

7.9% of the value of all the goods and serviceslypeed in the country (GDP)
were manufactured products, as was the case in. 2008ever, more of these
products were exported in 2009 than in 2008 (Fi@2e

Figure 22: Share of Manufactured Products in TotaExport, 2005 — 2009 (%)

el

Year

Share of manufactured goods in tot
exports (%)

Source: GSS, 2009
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The value of all the goods Ghana exported (notugioly Cocoa, Timber and
Gold) commonly referred to as Non-Traditional EXgprdecreased from
US$1,336 million in 2008 to US$1,215 million in ZD0This shows a decline of
9.1%, though an increase of 11% was expected éoyahr 2009 (Figure 23).

Figure 23: Trends in Non-Traditional Exports, 2006— 2009 (%)

Growth in Non-Traditional Exports (%)

Year

Source: MOTIPSD/PSI, 2009

However, the value of all the goods and services @hana exported in 2009,
including Cocoa, Timber and Gold (commonly referred as Merchandised
Exports) increased from US$5,269.73 million in 2a68US$5,839.70 million in

20009.

On the other hand, the value of all the goods andces, including machinery and
machinery parts, petroleum products which Ghanamep (commonly referred to
as Merchandise Imports) decreased by 21.6% to 086&6 million in 2009,
compared to US$10,268.50 million recorded in 2088ut 18.5% of the amount
spent on imports was for petroleum products, wiscless than the 2008 level of
23%. The reduction is because Volta River Autho(MRA) has reduced its
reliance on crude oil for power generation and mekies more on hydro for power
generation.

Exports of cocoa beans and cocoa products incrdemadUS$1,132.65 million in
2008 to US$1,866.03 million in 2009, and gold expaalso increased from
US$1,733.78 million in 2008 to US$2,551.36 millior2009.

- Within the country, trade through Ghana'’s ports inagroved with the provision
of additional port infrastructure, and the involvamh of the private businesses in
port operations.

Even though the number of days to clear goods fthenports remains at an
average of 2 days, the procedures involved wereemadple. The same applies to
clearing goods from the airports which remaine8 hburs in 2009.

3.7 TRANSPORT INFRASTRUCTURE: ROAD, RAIL, WATER AND AIR

The development of road, rail, water and air transmfrastructure is important for
faster economic growth and poverty reduction bezausupports the production and
distribution of goods and services.
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Progress in Key Areas

The total size of road network in the country i©2Q@vas 66,437km, this means an
addition of 0.4% of new roads to the road netwolrl6®,160km that existed in
2008 (Figure 24).

Figure 24: Total National Road Network, 2006 — 2008Km)
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Source: MOT, 2009

- Total amount of money spent on road maintenancaiktation decreased from
US$ 338.66 million in 2008 to US$278.36 million2009 (Figure 25).

- Overall the total length of roads maintained or atslitated in 2009 was
21,569.83km, representing 66% of the total roadwosk that required
maintenance and below the total roads maintaineeél@bilitated in 2008 (76%).
This was because of the delays in awarding comstract

Figure 25: Resources for Road Maintenance/Rehabikition, 2005 — 2009 (million US$)

1IIIE

Source: MOT, 2009

Totalamount of resources spents on road
maintenance and rehabilitation (milion US$)

A major challenge of the road sector is the reddyivhigh road accident rate. The
total number of road accidents increased from 21j832008 to 12,565 in 2009,
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though the number of road accidents was expectedduce to 10,000 in 2009
(Figure 26).

These accidents resulted in the death of one pdmsoavery seven accidents that
occurred in 2009. This means more efforts by wagdiicational campaigns and
enforcement of road traffic regulations are reqlire

Figure 26: Total annual road traffic accident, 2006 2009

Hh

Year

TotalAnnualRoad Traffic Accidents

Source: MOT, 2009
*2009 figure is provisional

On rail transport, passenger traffic increased ficn®00 (thousand passenger-km)
in 2008, to 19,890 (thousand passenger-km) in 2@0i% Goods traffic fell from
46.77 (thousand tones-km) in 2008 to 14.83 (in $amd tonnes-km) in 2009.

Imports and exports of goods through the countpgsts declined from in 2009
(Figure 29).

Total traffic (goods load and unloaded) which staid13,337.30 (in thousand
tonnes) in 2008 dropped to 10,778.47 (in thousandds) in 2009 (Figure 27).

Figure 27: Maritime Traffic, 2007 — 2009
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Source: MHR, 2009
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- Total goods brought in by air, number of aircrdf{gng into the airspace and the
number of people who travel by air decreased byrl2009 (Figure 28).

- Transport of goods and persons by air within thentty also decreased even
though there were improvements in infrastructureegional airports in Kumasi,
Takoradi and Tamale. The number of people in Gheima travelled to other parts
of the county by air decreased from 132,087 in 200822,059 in 2009.

Figure 28: Air traffic, 2007 — 2009

Year

Totaltraffic,loaded & unloaded ('000
metric tonnes)

Source: MOA, 2009

3.8 ENERGY SUPPLY TO SUPPORT INDUSTRY AND HOUSEHOLDS

Regular supply of energy (electricity, petroleund diquefied petroleum gas) is
important for production particularly in the indyseind service sectors, and also for
households. If energy supply is not regular, itates delays and raises the cost of
production since producers have to look for othezans of energy including
generators, which are more expensive.

Progress in Key Areas

The proportion of households who use electricity@éased from 54% in 2008 to
66% in 2009 (Figure 29).
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Figure 29: Households with Access to Electricity (%

i

Year

Households with access to electricity (%)

Source: MOE, 2009

The amount of electricity consumed by each pemsgraved from 0.0246 in 2008
to 0.0354 per annum (in tonnes of oil equivalem2®09 (Figure 30).

Figure 30: Per Capita Consumption of Energy (in Toes of Oil Equivalent), 2006 — 2009

| 5§ 7

m+) W) *

Per capita consumption of energy
(in tonnes of oil equivalent)

Source: MOE, 2009

At the same time the amount of petroleum consunyegbloh person declined from
0.0742 tonnes of oil equivalent (TOE) in 2008 t6481 tonnes of oil equivalent
(TOE) in 2009, on the other hand, per capita comsiom of LPG which remained
the same during 2007 and 2008 at 0.0053 tonnes @fwivalent increased slightly
to 0.0066 tonnes of oil equivalent in 2009. Tha@ase in per capita consumption
of LPG may reflect the gradual shift from the udepetroleum products by
commercial drivers to LPG as a result of a reldyivegh petroleum prices.

Throughout 2009, each person that uses electrma/without electrical power for
more than 100 hours, this was above what governsetritself to achieve with its
programme under the GPRS II.

The electricity that was lost in 2009 as the eieityr is brought from where it is
produced to where it is shared to homes and indgstknown as transmission
losses) was 3.71% compared to a target of 2.98%e e loss as a result of
sending electricity into homes and industries (kncag distribution losses) was
27.09% compared to a target Of 21.4%.
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The government through the National Petroleum Auiyro(NPA) changed
petroleum prices five (5) times during the yeatatke care of unstable world price
of crude oil.

3.9 SCIENCE AND TECHNOLOGY TO SUPPORT PRODUCTIVITY AND
DEVELOPMENT

Science and technology bring about new and cheapgs of producing goods and
services. For instance, the development of newlisggsdcan double cocoa production
and make cocoa trees more resistant to diseases.

Progress in Key Areas

The amount of money government spent on four kesfitirions which are
involved in research in the country (Science Dasbf MOESS, CSIR, Ghana
Atomic Energy Commission (GAEC), and Public testiamstitutions), showed a
small increase from US$39.10 million in 2008 to28Bmillion in 2009.

When expressed as a percentage of the total vélgeools and services produced
(GDP), it is 0.23% of GDP, which is below the 0.484get set under the GPRS Il
(Figure 31).

Figure 31: Public Expenditure in Science and Reseeh, 2007 — 2009

(million US$)

Public resources allocated to four
key institutions involved in research

Year

Source: MOESS, 2009

3.10 DEVELOPING INFORMATION AND COMMUNICATION
TECHNOLOGY (ICT)

Information and Communication Technology (ICT) paiss economic growth and
development by making it easier and faster forrimiation to flow between producers
and consumers as well as the marketing of prodarmts services both within and
outside the country. The ICT sector is one of thstdst growing sectors of the
economy of Ghana which grows about 8% every yedrm@ovides both direct and
indirect sources of employment for Ghanaians.

Progress in Key Areas
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The number of people who have mobile phones anddfiline telephones
continued to increase

The number of people who have telephones increfased52.4% in 2008 to 67%

in 2009 (Figure 32). This was because the useraatiile phones increased from
11,568,850 in 2008 to 15,108,916 in 2009 and thwitke fixed telephone lines

increased from 143,900 in 2008 to 267,389 in 2009.

Figure 32: Population with Access to Telephone (mdle and fixed line), 2006— 2009

jlll

Year

Population with access to telephone (%

Source: MOC, 2009

Also the number of Ghanaians who now use interma&eased from 3.8% of all
Ghanaians in 2008 to 11% in 2009. The total nhunddeGhanaians who own
internet services increased from 45,000 in 2054600 in 2009.

This increase can be attributed to the increasmabile internet and internet
modems provided by Telecom Companies.

The total number of radio stations operating in @hancreased from 146 to 171
for radio stations while operating television siat decreased from 19 in 2008 to
14 in 2009.

3.11 DEVELOPING THE TOURISM SECTOR FOR REVENUE AND
EMPLOYMENT GENERATION

Tourism is an important source of income for theam The money that visitors to
the country spend, directly benefits Ghanaian preds and those who provide
services to them, a number of which are small aretiom sized businesses.
Foreigners who visit the country continued to iase during the year with total
revenue from tourism also increasing.

Progress in Key Areas

The tourism sector is the third area where Ghanases ot of money from other
countries (foreign exchange), after all goods amwises that Ghana sells to other
countries (Merchandise Exports) and the money Ghasdiving abroad send to
their relatives in Ghana (remittances to Ghana).

Total number of people who came to Ghana for plea@ourists) was 802,779 in
2009. This was an increase of 15% over that of 2008

The total revenue received from tourism is estichatd US$1,615.2 million
(GH¢2,342.04 million) in 2009.
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On the other hand the total number of Ghanaiangisuwho visited various sites
within the country in 2009 was estimated at 646,483ompared to 637,550 in
2008.

This generated an income of GH¢1.430 million foe taconomy and created
employment for about 260,002 people, of which 45étemvomen (Figure 33).

Figure 33: Total Number of Employment Generated irthe Tourism Sector, 2006 — 2009
7

7
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Population employed in the tourism sector

Year

Source: MOTDR, 2009

The total number of registered hotels, guest hoaseslodges (accommodation
establishments) increased from 1,595 in 2008 @216 2009.

The number of car rental companies registered ialseased from 84 in 2008 to
88 in 2009.

3.12 JOB CREATION, PROTECTING AND SUPPORTING THE POOR TO
TAKE PART IN THE NATIONAL DEVELOPMENT

Job creation is very important in reducing povesityce jobs are what earn people
income. Reducing joblessness especially among di¢hyand the needy groups is
therefore a key priority under the GPRS Il

Progress in Key Areas

There was no information available in 2009 on neWsjcreated. However the
National Youth Employment Programme (NYEP) whiclgdre in 2006 to address
youth unemployment continued in 2009. In all, 198, §outh were provided with
jobs in all the 10 regions by the end of 2009. Heavein 2009 alone, 264,137
youth were provided with jobs (Table 2).
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Table 2: Youth Employment Modules and Employment Fyures, 2008 and 2009

Number of Youth

Engaged

Module

Agri-Business-Crop 25,383 7
Community Education Teaching and Volunteer Teachers 32,801 7
Community Protection 2,749 7
Health Extension Workers/Aux. Nursing 15,000 7
Waste and Sanitation, and Sanitation Guards 9,100 7
Internship 5,200 7
Other modules (trade &vocation, forestry and reeemobilization ) 16,881 7
Total 7 7

Source: Ministry of Youth and Employment)@9

Most of the youth provided with jobs (88%) werertgied under the Community
Education Assistant Teaching Module, followed bysféaand Sanitation Module
(30.5%) and Health Extension Workers Module (20.5%)

Government introduced new programmes to supporiptwe such as free text
books and school uniforms in 2009 as an additio€apitation Grants, School
Feeding Programme, and the LEAP Programme.

Government provided an amount of GH¢17.2 million tlee implementation of
the free uniform and the provision of free exercis®oks. Government also
increased the Capitation Grant by 50%.

The amount of money government spent on all prograsnaimed at providing
support to the poor and need in the society knasvsocial protection increased
from GH¢408,830,342.41 in 2008 to GH¢ 409,332,521n32009 (Figure 34).

Figure 34: Social Protection Related Expenditure, @7-2009 (million GH¢)

Source: MMYE, 2009

The total number of labour disputes continued tdilgl, though it decreased from
632 in 2008 to 614 in 2009 (Figure 35). Out of thisnber, 291 were completely
settled compared to 215 in 2008.
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Figure 35: Number of Labour Disputes, 2007 — 2009

Numberof Labour Disputes

Year

Source: MMYE, 2009
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CHAPTER 4: DEVELOPING HUMAN RESOURCES

4.1 INTRODUCTION

A workforce that is healthy and well-trained is ionfant for national development. GPRS
Il seeks to develop the nation’s human resource by:

Improving the quality of education as well as themiber of pupils enrolled in
primary and secondary schools

Training and developing the skills of Ghanaian vessk

Improving access to good and quality health care

Controlling the incidence of malaria

Improving HIV/AIDS prevention and treatment

Improving access to sanitation and safe water

Managing population growth

Improving access to housing and upgrading slumsarea

4.2 EDUCATION

4.2.1 Improving Access to Education

Ghana continues to make good progress towardsvacgiehe MDG on universal basic
education. A major problem that is being addressetdow to improve the quality of
education as the number of pupils enrolled in stloatinues to increase. Success in
solving the above problem is seen in:

The total number of pupils admitted into schoolsofkn as Enrolment)

The proportion of children who remain and complsthool after enrolment
(known as survival rate)

The comparison of number of boys to number of gut® are in school (known as
Gender parity)

Progress in Key Areas

Enrolment

The two main ways of determining school enrolmemt e Gross Enrolment Ratio
(GER) and the Net Enrolment Ratio (NER).

The GER means the number of children at a giveel le/schooling, regardless of age,
while the NER refers to the number of children giiveen level at the right age, all as a
proportion of the number of children in the reletvage group.

GER at the primary school level dropped slightlynir95.2% in 2008 to 94.9% in 2009
(Figure 36). While at the JHS level, GER increaeth 78.8% in 2007/08 to 80.6% in
2008/09 (Figure 37).

The Gross Enrolment Rate at kindergarten level mismeased from 89.9% in 2007/08
t0 92.9% in 2008/09.
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Figure 36: Primary School Gross Enrolment Ratio, 205 — 2009 (%)
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Source: MOESS, 2009

Figure 37: JHS Gross Enrolment Ratio, 2005 — 20094

1 1 1 1

&

%!

#t$

Source: MOESS, 2009

The NER at the primary school level increased &8tV % in 2007/2008 to 88.5% in
2008/09.

High net enrolment ratios were also recorded aatisggions, with the three northern
regions recording an average of 5.7% increase tbear2008 levels.

. Survival rates

This measures the proportion of children who remand complete school after
enrolment. Information available shows that, in 20the number of children who
enrolled in school but were unable to completegased.

Survival rate at the primary school level decredsech a high of 88.0% in 2007/08 to
86.3% in 2008/09. This means that one out of eeeglit primary school children could
not complete his or her primary education.

At the JHS level, 75% of the children who enroliwdre able to complete JHS in
2008/2009 academic year. This shows that one oeterfy four JHS children could not
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complete their JHS education. This is however béft@n what government set itself to
achieve (Figures 38 & 39).

Figure 38: Primary School Completion Rate, 2005 -9 (%)

1N

Year

Primary School Completion rate (%)

Source: MOESS, 2009

Figure 39: Junior High School Completion Rate, 2005 2009 (%)
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Year

JHS Completion rate (%)

Source: MOESS, 2009

lll. Gender Parity Index

- The Gender Parity Index compares boys who arehiocdowith girls who are in school.
A gender parity index of 1 means that there is ifferénce in school enrolment between
boys and girls, or as many boys as girls are ezgaii school.

- Gender parity is important because it ensureshiigs and girls benefit equally from the
nation’s educational system. The trend up to 200§gssts that there has been slow
progress in gender parity at all levels of basigcadion and that it has remained at 0.96
at the primary level and 0.92 at the Junior Higihdad level over the past three years
(Figures 40 & 41).

- Some of the key measures implemented over the yedusther improve gender parity,
especially at the primary level include the suppiyschool uniforms, school bags and
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stationery to girls, and radio programmes to pramgtls education in districts with low
parity indices.
Figure 40: Gender Parity Index at Primary School, 05— 2009
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Figure 41: Gender Parity Index at JHS, 2005 — 2009
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Source: MOESS, 2009

4.2.2 Improving the Quality of Education

Admission of more children into schools comes wither problems. Indeed, increased
enrolment may lead to overcrowded classrooms, fiegerit textbooks and fewer teachers

per students.
One of the aims of GPRS Il was to improve bothrihenber of students enrolled and the
guality of education. How well this aim has beehiaeed is seen in:

the percentage of students who passed the Na#@salssment Exams (BECE)

the ratio of trained to untrained teachers in basiools

the pupil teacher ratio
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Progress in Key Areas

Percentage of students who passed National Assesent Examinations

The proportion of students passing the nationatssssent examination (BECE) with
aggregate 6-30 increased marginally from 62.2900820 62.4% in 2009 (Figure 42).

There is the need for the Ministry of Educationluaing the Ghana Education Services
to work out new strategies and introduce innovatitnhelp improve the performances
of candidates in the BECE.

Figure 42Proportion of Pupils Passing BECE with Agregate 6-30, 2006 — 2009 (%)

Pupils passing BECE (%)

Year

Source: MOESS, 2009

. Trained Teachers

Having a good number of professionally trained hbeas in the classroom at the basic
level is very important for the delivery of qualitgaching and achieving favourable
learning results.

At the Kindergarten level the proportion of traineghchers increased slightly from
30.9% in 2007/2008 to 31.3% in 2008/2009.

However at the primary level, the proportion ofiriesl teachers continued to reduce
from 59.4% in 2007/2008 to 58.4% in 2008/2009.

At the JHS level, the proportion of trained teashecreased from 76.4% in 2007/2009
to 76.7% in 2008/2009 (Figure 43).
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Figure 43: Proportion of Trained Teachers in Primaly and JHS, 2005 — 2009 (%)
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[ll. The Pupil/Teacher Ratio

The pupil/teacher ratio (PTR) is an important measaf quality education. A national
PTR of 35:1 at the primary level and 25:1 at th& Jelel is considered to be adequate
to promote educational quality. An increase infff{dR means that there are more pupils
per teacher and increasing workload for teachemnsth® other hand, when the PTR is
decreasing it means fewer pupils per teacher, anckdsing workload for teachers.

In general pupilteacher ratio at the primary coméi to be at 34:1 since 2006/07
academic year. At the JHS level however the treldeased marginally from 17:1 to
18:1 in 2009, indicating an increasing burden @chers (Figure 44). Notwithstanding,
the ratios are still within the national PTR tasgef 35:1 and 25:1 at the primary and
JHS levels respectively.

Figure 44: Pupil/Teacher Ratio, 2005 — 2009 (%)

Pupil/TeacherRatio (%)

Year
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Source: MOESS, 2009

32



4.3 HEALTH

The objectives of the GPRS Il in the area of healtthto:
ensure that every Ghanaian, whether poor or riaival or urban, has access to
good healthcare and nutrition services;
make healthcare affordable even for the poor; and
ensure that there is no financial waste in thevdgjiof health services.

4.3.1 Increasing Access to Health Care and nutritital services
The following were used to know how well healthcaravailable to all in the country:

Out Patient Department (OPD) attendance
immunization coverage

antenatal care coverage

supervised deliveries

number of guinea worm cases

reduce child mortality

maternal mortality ratio

Progress in Key Areas

OPD attendance refers to the number of patients whkib the health facility for
treatment but do not stay over-night at the hefdility. It is used to measure how
much people are getting access to health careceamhien they need it.

OPD attendance increased from 0.71 in 2008 to m&1009, exceeding the target of
0.75 set for 2009 (Figure 45). This means that np@@ple are getting access to health
care.

The increase in OPD attendance is partly becaesHdtional Health Insurance Scheme
(NHIS) has reduced the cost of healthcare.

Figure 45: OPD Attendance per Capita, 2006 — 20094)

111

Year

OPD Attendance Per capita

Source: MOH, 2009
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Immunization coverage, which helps us to know hbgvgopulation is protected against
certain deadly diseases, increased from 86.6%08 29 89.3% in 2009 for Penta 3, and
from 86% in 2008 to 89% in 2009 for measles (Figi6g

Figure 46: Immunization Coverage, 2006— 2009 (%)

Immunization Coverage (%)

") 511

Source: MOH, 2009

Coverage of Antenatal Care (ANC), which is the nemaf pregnant people who visit
the hospital for check-up because of the pregnamitgpped significantly from 97.4%
in 2008 to 92.1% in 2009 (Figure 47). This happeired009, though the NHIS
provided free hospital examination for pregnant veam

Figure 47: Antenatal Care Coverage, 2006 — 2009 (%)
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Year

Antenatal Care Coverage (%)

Source: MOH, 2009

The percentage of births delivered by skilled Hea&lbrkers increased slightly from
39.3% in 2008 to 45.6% (Figure 48). This is st lower than targeted.
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Figure 48: Supervised Delivery, 2006 — 2009 (%)
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Supervised Deliveries (%)

Source: MOH, 2009

The number of guinea worm cases reduced drasti@@iy 501 in 2008 to just 242

cases in 2009, gradually getting to the target@ff and possible elimination (Figure
49). The Northern region still has the highest nambf cases, accounting for about
98% of all cases in 2009.

This dramatic decrease in guinea cases is attdbotsound management activities on
the part of management centres constructed in ay ag10 endemic areas.

Figure 49: Recorded cases of Guinea Worm, 2006 —((%)

7

Guinea worm Cases
N NN N NN NN

Year

Source: MOH, 2009

Data collected from health facilities across theirtoy shows that 170 out of every
100,000 pregnant women lost their lives (Maternairtdlity) in 2009 as compared to
201 of every 100,000 in 2008.

The training of midwives to take care of pregnaonhven was intensified in 2009 with
the opening of two new midwifery training schoaisTiamale and Tarkwa.
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4.3.2 Improving the Level and Distribution of Health Resources

To measure the efforts in providing health resasitbeoughout the country, the following
were examined:

Doctor to population ratio — indicates whether ti@ion has sufficient numbers of
doctors to serve the needs of the population

Nurse to population ratio — indicates whether tlagiom has sufficient numbers of
nurses to serve the needs of its population

Progress in Key Areas
Doctor to population ratio improved from 1 doctor 13,449 persons in 2008 to 1

doctor to 11,649 persons in 2009, while nurse dpugation ratio improved from 1

nurse to 1,353 persons to 1 nurse t01,172 perarsthe same period (Figure 50 &
51).

However there are still differences across theoregjiin the availability of these key
health personnel. The Northern region continueabiee fewer health workers.

Figure 50: Population per Doctor, 2008 — 2009
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Figure 51: Population per Nurse, 2008 — 2009

Population perNurse ('00)

Region

Source: MOH, 2009

4.3.3 Making Health Care Affordable

The Government of Ghana established the Nationalthlénsurance Scheme (NHIS) in
2003 with the overall objective of reducing theaincial burden to accessing health care,
particularly for the poor and the helpless in spcie

Progress in Key Areas

The proportion of the population registered undex NHIS increased greatly from
12,518,560 in 2008 to 14,511,777 covering abou®®2 of the population in 2009
(Figure 52).

Figure 52: Proportion of the Population Registeredunder NHIS, 2005 — 2009 (%)
S
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Year

Populatin Registered under NHIS (

Source: NHIS Annual Progress Report, 2009

The total number of people who used their membprghiaccess health care increased
from 9,967,091 in 2008 to 17,603,216 in 2009. Ti@presents an increase of over
76.6%.
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The regions with the highest coverage are the Upgest Region (89.92%), Brong
Ahafo Region (77.49%) and Ashanti Region (70.77¥e Greater Accra Region has
the lowest coverage level of 40.31% of the popoifain 2009.

Coverage of the poor and needy (commonly knownnasgyents) under the NHIS
improved from 421,234 people in 2008 to 804,450pen 2009.

4.3.4 HIV/AIDS Prevention
Progress in Key Areas

The proportion of people with HIV/AIDS decreased2% in 2008 to 1.85% in 2009
(Figure 53).

Figure 53: HIV Prevalence among Pregnant Women (A)] 2006-2009(%)

Source: MOH/AIDS Commission, 2009
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The national occurrence rate of HIV/AIDS among mag women increased to 2.9% in
2009 from 2.2% observed in 2008 (Figure 54).

Prevalence among young persons 15 to 29 yearsrimally used to represent the

occurrence of new infections. In 2009 prevalenceoragnthis age group was 1.9%
showing an increase from 1.2% in 2008.
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Figure 54: HIV Prevalence among Pregnant Women (A)] 2007 — 2009 (%

HIV Prevalence Rate (%)

Year

Source: Ghana AIDS CommissitdACP Reports2009

For those who have the disease, anti-retroviragjslicommonly known as ARV) are
given on regular basis to keep them stronger awd.alhe number of persons receiving
ARV increased from about 23,614 in 2008 to 33,8009.

The number of ARV service points increased from itlZ008 to 133 in 2009.
4.3.5 Malaria Prevention and Control
Interventions implemented by the National Malarian@ol Programme of the Ghana

Health Service in 2009 to manage the disease iadtud

promotion of the availability and use of insecteitteated nets (ITN), with focus on
children under five years and pregnant women;

Scaling-up the Intermittent Preventive TreatmdR{T] to provide chemoprophylaxis
for pregnant women;

Improving malaria case management in all healthities; and

intensifying community education on the relatiopshbetween malaria and
environmental sanitation.

4.4 POPULATION MANAGEMENT

Population growth is a major source of a nation’srkiorce. However, when the
population grows more than the growth in a nationgsources it can result in
unemployment, overcrowding, food and housing slgedaand an overall decline in living
standards.

The GPRS Il aims to manage the increases in tataiber of people in the country
(population) through control of births and also noyng the documentation of births and
death.

Evidence of how well the nation’s population is riegimanaged can be seen in the
following:
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population growth rate

total fertility rate (%)
contraceptive prevalence rate (%)
coverage of birth registration (%)
coverage of death registration (%)

Progress in Key Areas

The total number of people in the country (popoltiincreased by 2.4% in 2009,
which is lower than the 2.6% target set under tRRS II.

However, the average number of children born tohartaian woman at the end of her
reproductive life remained at 4.0 in 2009 as in@@®igure 55).

The use of contraceptives declined from 23.0% 820 17% in 2009 (Figure 56).

Figure 55: Fertility Rate, 2006 — 2009

Fertility Rate

Year

Source: GSS/NPC, 2009

Figure 56: Contraceptive Use, 2007— 2009 (%)

Rate of Contraceptive Use (%)

Year

Source: GSS/NPC, 2009
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The proportion of births registered increased fig0f0 in 2008 to 54% in 2009 (Figure
57).
Figure 57: Coverage of Birth Registration, 2007 —Q09 (%)

Coverage of Birth Registration (%)

Year

Source: Birth and Death Registry, 2009

4.5 WATER AND SANITATION

Access to clean water and good sanitary conditjgnesnote good health and a more
productive workforce. The GPRS Il therefore aimsirtprove sanitation and access to
clean water sources in both rural and urban areas.

Evidence as to whether we are achieving our ainmpfoving access to clean water and
good sanitary conditions, can be seen in the faoligvareas:

access to safe water by rural population
access to